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The Following is & translation of a statement dated 20 June 1953 of the
S Exseutive Council, Sarekat Buruh Minjak (SBM) (011 Workers! Union), North
DR . Bumatrs, urgimg the return of the oil fields in North Sumatra to production.

Pengkalan Eranden, 20 June 1953

Wey the Executive Council of the Sarekst Buruh Minjak Sumatra Utars,
u%l‘.'nli_lhe,l at Pangkulan Brandan, hereby declars:

1. Having taken into consideration:’
‘ a, The situstion in oil fields ip North Sumatrs and’ environs:

(1) The disturbsuces in the labor class because of sufferings and bitter-
. ness 6f Livalinood sifice many yearsy ' - _ o o :

(2) The situation in the oil fields, vhich shows no improvement, but on
the other hand is getting worse; for instance the lockout brought
sbout becauss they fail to pay tsxss amounting to over three million
rupishsj

{3) The oil fields in North Sumatra in Atjeh are also in debt to a
third party smounting to R 3,036,126, and are in default of paying
the vages of their workers; thereby giving rise to suspicion that
g8 muth money has basn wasted;

(4) Imcresse of dmmages in oll sources brought sbout by poor maintenance,
‘thersby giving rise to lusses in resources to the State.
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The population:

(1) Dieturbances brought sbout by heavy burdens on livelihood as the
epwsaquence of setcnomic fallurej

(2) Increase in mumber of unemployed because of esbsence of workj;

(3) Unemployment of laborers, who are now roaming sbout in search of work.

Heving taken into consideration:

2.

b'é

Such situstions cannot be tolerated forever, since they tend to grow worse.

The only way of easing the situation is to rebuild the oil filelds
in North Sumetrs, as hope can thereby be aseertalned:

(1) In mddition to yielding social security to the workers, it may
re-create livelihood both directly and indirectly and may theraby
do eway with unemployment;

(2) It may obviously yield income for the Treasury of the Land;

(3) The mctusl state of affairs affecting the oil fields in North Sumatra
now brings about losses both to the State and to Labor.

{4) It is very hard to re-exploit the oll fields in North Sumatra, as
it was very easy for the concession-holders (the Batsafsche Petroleum
Maatschappl) (BPM) to increase production throughout Indonesia to over
three million tons & year.

Assuming e poliey

R,

Ca

d.

0f limiting the present situmtion within bounds, we suggest that it is
reagoneble for the Govermment to teke into serious consideration the appli-
cation of the BPM to re-exploit the oil fields in North Sumatra with stress
on the increase of production.

The reinstallation of the oil field concession will cbviously stipulate
conditions which will not bring about loeses for the State and for labor.

In view of the remlistic situstion, the reinstallation will, psychologically
speesking, be asccepted by soclety, since nobody can tolerate the present
diffieulty any longer.

Even though the exploitation be undertaken by & foreign compeny, it can
still be accounted for both politically end economically, since the con-
trol therson lies in the hands of the Govermment.

Taking Decision

8.

b‘

Demanding of the Govermment that the oil fields in North Sumatra no longer
be deserted as now.

Requeeting the reinstallation with . the least possible deley for the sake
of the State, people, and labor in conformity with the policy adopted
by the Minister of Economy, R. Sumanang, LL.M., in Wilopo's Cabinet.

CONFIDENTIAL 25X1

Approved For Release 2003/02/27 : CIA-RDP80-00810A002200150004-7



Approved For Release 2003/02/27 : CIA-RDP80-00810A002200150004-7 25X1A

CONFIDENTIAL ]

-3 - 25X1

¢. Fully supporting the standpoint of the Minister of Economy, R. Sumanhng,
LL.M., in Wilopo‘s Cabinet, that of the State Committee on Oil Concessions,
the council of the Ministers of Economy snd of Finance, and with the
conclusion taken by His Excellency the President, who visited Pangkalan

Brandsn on 25 July 1951.

d., Urging that the matter pertaining to the reinstallation of the oil fields
in North Sumatra be technically settled by the new @abinet, in case
Wilopo's Cebinet has not taken any decision relative thereto.

This stetement is submitted to; His Excellency the President, His Excellency

the Viece-President, the Csbinet Formateur, the Ministries and Govermment

bodies concerned, the Chairmen of the Parlisment, the Federation of 0il Labor Unlons
of Indonesis, the Press and the Radloc.

The Exeeutive Councll of the Sarekat Buruh MinJjak
Sumstera Utars at Pangkslan Brandan.

General Secretary, R. Ruwadhie. (Signed)

Organizetion Secretary, Karno. (Signed)
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